Artists For Humanity, Inc.
EIN: 26-4832449

Attachment to Form 1023

8745 Angoff Drive

New Port Richey, FL 34653-6701

Part IV - Activities of Artists For Humanity, Inc.:

This corporation is organized and operated exclusively for one or more of the following purposes: charitable, educational, and scientific, including, for such purposes, the making of distributions to organizations that qualify as exempt organizations under section 501 (c) (3) of the Internal Revenue Code, or corresponding section of any future federal tax code.

The specific purpose for which the corporation is organized is to receive and distribute funds for the purpose of helping humanity and arts projects as well as to build and operate studios, galleries and museums.

All members of our organization are encouraged and invited to do actual work that will raise funds for arts centers and projects for humanity - helping poor individuals, children and disadvantaged members of our society.

The organization is membership based. The amount required for yearly dues shall be as follows:

1. $1 - minimum donation;

2. $10 - level 10 basic donation;

3. $20 - level 20 basic membership;

4. $100 - level 100 membership;

5. $500 - level 500 membership;

6. $1,000 - level 1000 membership;

7. $10,000 - level 10 000 membership;

8. $100,000 - lifetime membership;

9. $1,000,000 and more - honorary lifetime membership, unless changed by a majority vote of the members at an annual meeting of the full membership. Continued membership is contingent upon being up-to-date on membership dues.
The activities of the organization are listed below:

1. Art Center;
2. Portable Shelters;

3. Fund Raising Activities;

4. Administrative Activities;

5. Public Relations.

1. Art Center:

The purpose of the activity is to build art centers for art studios and galleries and raising additional revenue for projects that will help humanity.

The organization is going to build Art Centers with a complex of artists’ studios, galleries, museum and possibly an amphitheater. Art Centers are planned to have outside complex of sport facilities, such as tennis court, jogging route, etc. Art Centers will provide a location for all art activities of the local community. Local residents will have an opportunity to come and enjoy art and art events as well as sports activities at surrounding grounds.

We would like to build our first Art Center in New Port Richey, Florida area. If funds are enough, we will build more centers after the first one. Estimated cost of our Art Center is about $5,000,000. As the organization currently has no funds available, no land has been purchased and no construction company has been assigned for this project.

Art Center will be operated by volunteers and full time employees. Most of the Center will be rented to companies and individual artists. All funds raised will be used for maintenance, utilities, employees’ salaries and all costs associated with running the Art Center. All additional funds raised will be used towards any humanitarian projects, including new Art Centers.

The center(s) will charge commissions and monthly rent fee from artists and sellers who would like to have their studios and galleries at the Art Center. The percentage will depend on the amount of sales and will vary from 5% to 25% of total sales: up to $100 – 25%, $100.01 – $500 - 20%, $500.01 – $1,500 – 15%, $1,500.01 – 2,500 – 10%, $2,500.01 and above – 5%.

Rental fees will depend on size and location of rental place and the anticipated rental fee is from $350 to $1,500 per month plus cost of utilities and maintenance.
Ted Jeczalik is in charge of the activity for which fundraising was started on January 1st, 2009 and is promoted to the public through direct mails, emails, advertisements, the organization’s web site and word of mouth.
All activities of the organization are coordinated from the office at 8745 Angoff Drive, New Port Richey, FL 34653. Art storage is located at this address as well. The organization pays rental fees for the facility usage.

The project will be funded through donations, sales of donated art and membership fees. When Art Centers are built and fully operational a fee of $1 for admission or $100 per year per individual or family will be charged. Senior citizens and handicapped individuals will receive 50% discount on admission.
2. Portable Shelters:

The purpose of the activity is to provide portable shelters for victims of natural disasters. From our donations we intend to send hundreds of temporary homes to individuals who desperately need them. 

We have construction plans and prototypes of portable shelters our volunteers can build themselves, lowering the price of all devices we provide to individuals in need. Our organization can inexpensively purchase portable shelters for victims of natural disasters to donate them to individuals and save a lot of them from diseases and death. All our members willing to build shelters will receive simple plans and instructions on how to build these devices. All components are available at Home Depot and Lowe’s stores.

Our portable shelters for victims of natural disasters will be shipped to countries where they are needed the most. We intend to work to distribute these devices with other organizations that are knowledgeable in this field. We intend to spend from 10% to 15% of our budget on making or purchasing portable shelters which will determine how many units we can ship. 

The victims of natural disasters are made aware of the project through other organizations that are knowledgeable in this field, and website promotion is for those who are willing to help build the shelters.
Ted Jeczalik is in charge of the activity which was started in May, 2009, and is promoted to the public through the organization’s website.
Portable Shelters project is funded through grants, donations from the public and membership fees. 
3. Fund Raising Activities:
To support its charitable purposes, the organization is going to conduct a variety of fundraising events, such as:

1. T-Shirt Sales:

The organization’s logo printed t-shirts of all sizes are sold on our website for $25.
2. Online Store:

The organization is going to operate an online store, where various donated items will be sold.

3. Sales of art catalog and donated artworks:

All donated art or art of members who want to sell their art will be sold at the website (www.artmart.cc, www.artists4humanity.mna.cc) auctions. All donated work will bear the name of the donor at the time of auction. Member artists will be charged a fee after sale that will be used to build our Art Center. This sale fee will vary from 2% to 35% depending on the total price of each artwork.

This organization will not accept donations if any conditions imposed by the donor on the contributions limiting this organization’s ability to achieve its purpose or forcing this organization to conduct activities that are not in furtherance of 501(c)(3) purposes.

The organization is going to publish catalogs of art donated or art for sale. Each catalog will be sold for $5. The fees for catalogs are based on the average cost of printing and shipping.

All art for sale will be placed on our website. We will print new editions to update new art for sale or donations at our web site and catalogs.

The organization is dependent on the voluntary donations and contributions from individuals, corporations and foundations. If required, in order to generate adequate funds for the activities of the organization, the leadership may solicit funds from individuals and organizations.

Artists for Humanity will not participate in any fund-raising program where there is direct benefit to the individual who raises the funds. We will adopt no system where individuals receive aid based on the amounts raised specifically for them.

4. Administrative Activities:

Artists for Humanity will also spend a part of its time and resources on administrative related activities. Such activities will help ensure that the organization works efficiently and is effective in fulfilling its objectives and vision.

5. Public Relations:

A part of the organization’s time and effort will be spent on public relations activities. The organization’s objectives in engaging in public relations are to widen its support base and to promote the organization among potential volunteers and general public.

Allocation of Resources:

Artists for Humanity will distribute its time and resources for the various activity groups elaborated above, in the following manner:

	1. Art Center
	50%

	2. Portable Shelters
	20%

	3. Fund Raising Activities
	20%

	4. Administrative Activities
	5%

	5. Public Relations
	5%


Section 501 (c) (3) of the Internal Revenue code provides tax exemption for groups organized and operated exclusively for charitable purposes, no part of the net earnings of which inures to the benefit of any private shareholder or individual.

By receiving and distributing funds for the purpose of helping humanity and arts projects as well as by building and operating studios, galleries and museums, the organization is clearly engaged in furthering charitable purposes for the benefit of the community.

Part V, Line 1 a - Directors and Officers:

	1.
	Name:
	Ted Jeczalik

	
	Title:
	Director/President/CEO

	
	Mailing Address:
	8745 Angoff Drive

New Port Richey, FL 34653-6701

	
	Compensation:
	$11,000

	

	2.
	Name:
	Malgorzata Jasinski

	
	Title:
	Director/Treasurer/CFO

	
	Mailing Address:
	8745 Angoff Drive

New Port Richey, FL 34653-6701

	
	Compensation:
	$1,500

	

	3.
	Name:
	Adam Kierczynski

	
	Title:
	Director

	
	Mailing Address:
	8745 Angoff Drive

New Port Richey, FL 34653-6701

	
	Compensation:
	$500

	

	4.
	Name:
	Anna Jeczalik

	
	Title:
	Secretary

	
	Mailing Address:
	8745 Angoff Drive

New Port Richey, FL 34653-6701

	
	Compensation:
	$5,500

	


Part V, Line 2 a - Family Relationships:

Ted Jeczalik and Anna Jeczalik are spouses.

Part V, Line 3 a - Qualifications and Duties:

	1.
	Name:
	Ted Jeczalik

	
	Title:
	Director/President/CEO

	
	Qualifications:
	College Degree

	
	Average Hours Worked (per week):
	20

	
	Work/volunteer experience:
	Help for humanitarian organizations.

Has basic knowledge in web site development and internet marketing.

	
	Duties:
	As Director, responsible for imparting the vision of the organization, overseeing the day-to-day operations of the organization and public relations.

As President, responsible for scheduling and organizing activities and services, analyzing operating statements, authorizing operational expenses.

Management and organizing events.

	

	2.
	Name:
	Malgorzata Jasinski

	
	Title:
	Director/Treasurer/CFO

	
	Qualifications:
	University education in arts

	
	Average Hours Worked (per week):
	3

	
	Work/volunteer experience:
	Charity and arts management.

	
	Duties:
	As Director, responsible for imparting the vision of the organization, overseeing the day-to-day operations of the organization and public relations.

As Treasurer, responsible for financial management and accounting as well as for organizing fundraisers;

Assists in the preparation of annual tax filings.

Help in organizing charitable events.

	

	3.
	Name:
	Adam Kierczynski

	
	Title:
	Director

	
	Qualifications:
	Technical College

	
	Average Hours Worked (per week):
	1

	
	Work/volunteer experience:
	Technical consultation

	
	Duties:
	As Director, responsible for imparting the vision of the organization, overseeing the day-to-day operations of the organization and public relations.

Provide technical consultation.

	

	4.
	Name:
	Anna Jeczalik

	
	Title:
	Secretary

	
	Qualifications:
	Technical College

	
	Average Hours Worked (per week):
	10

	
	Work/volunteer experience:
	Secretarial experience, work with children and office work.

Experience in foreign relations and funds raising.

	
	Duties:
	As Secretary shall assure that a thorough and complete record of all meetings and meeting minutes be recorded and maintained. 

The Secretary shall submit such reports to the Board.

Office duties.

	


Part V, Line 5 a – Conflict of Interest Policy:

Artists for Humanity has adopted a ‘Conflict of Interest Policy’ as part of its Bylaws. The ‘Policy’ is represented in Article 9 of the Bylaws.

Part V, Line 6 a – Compensations through Non-fixed Payments:

The organization is going to hire State Directors (independent contractors involved in raising funds for the organization). 
State Directors will be compensated for their work and expenses with 20% of total funds they raise plus additional pay for extra expenses associated with fund raising activities. All expenses and funds raised need to be placed at our website right after the fundraising activities are accomplished.

All members who can manage these tasks are eligible for State Directors’ positions for states they reside in.
Part V, Line 8 a – Contracts, Agreements and Leases with the Directors/Officers:
The organization rents the facility at 8745 Angoff Drive, New Port Richey, FL 34653, which is owned by Ted and Anna Jeczalik, the organization’s officers (copy of the rental agreement is enclosed).
The organization rents the office, meeting room, storage and garden for its activities. This lease agreement is negotiated for the next 5 years.

The amount of rental fee was determined by space used for weekend retreat activities taking about 20% of the total space of the property. The monthly mortgage with insurance is about $1,100, so 20% is equal to about $220 per month or $2,640 per year.
Compared with similar properties for rent, the price is much lower at our location than at other locations suggested for rent at our area, giving the organization savings of about $4,000 per year.

Part VI, Line 1 a – Programs that Provide Goods, Services, or Funds to Individuals:
The specific purpose for which the organization is formed is to receive and distribute funds for the purpose of helping humanity and arts projects as well as to build and operate studios, galleries and museums, as described in “Part IV – Activities of Artists for Humanity, Inc.” on Pages 1 – 4 of this document.

Part VIII, Line 4 a – Fundraising Activities:

The fundraising activities of the organization are listed below:

1. Mail Solicitations;

2. Email Solicitations; 

3. Personal Solicitations; 

4. Foundation and Government Grant Solicitations;

5. Website Solicitations;

6. Accepting Donations from Other Organizations’ Websites;

7. Donations of Cars and Similar Vehicles;
8. Other.

Mail Solicitations: the organization may solicit funds by mail. The solicitations will be made for both in-kind donations and financial contributions.

Email Solicitations: Artists for Humanity may maintain an email list subscribed by those interested to receive information about the organization’s activities. When required this email newsletter will carry information about the organization’s charitable initiatives or financial needs and encourage the recipients to make contributions. 

Personal Solicitations: when required, Artists for Humanity may solicit in-kind donations and financial contributions from individuals. 

Foundation and Government Grant Solicitations: the organization may solicit funds for its exempt purposes from other organizations and governmental donors.

Website Solicitations: the organization accepts donations on its website. 

Accepting Donations from Other Organizations’ Websites: the organization is going to accept donations from other organizations’ websites. 

Donations of Cars and Similar Vehicles: if and when the organization accepts such donations, all donors will be required to provide the necessary documentation when donating their vehicles. Such documentation will include the copy of the title, bill of sale, tax forms for donations, etc. 

Other: to support its charitable purposes, the organization is going to conduct a variety of fundraising events.
Part VIII, Line 4 d – Fundraising Area(s):
Artists for Humanity will welcome donations and contributions from all over the United States.

The organization raises the required funds on its own and will not depend on other organizations for its fundraising activities. We will not engage in fundraising on behalf of other organizations.

Part VIII, Line 10 – Intellectual Property:

All art donated to Artists for Humanity is expected to be donated with copyrights. Copyrights to all artworks donated and sold by Artists for Humanity will be retained by the organization unless otherwise agreed by the buyer and Artists for Humanity, Inc. There will be no commission paid to artists for art sales donated to Artists for Humanity.

Copyrights to the catalogs will be retained by Artists for Humanity, Inc.

All artists selling their own art will keep their copyrights until the sale is completed. Commission will be paid to Artists for Humanity after each sale. 

All art work is scheduled to be sold at www.artmart.cc . All the proceeds will go to Artists for Humanity.

Part VIII, Line 11 – Specific Activities:

This organization may accept contributions of real property; automobiles, boats, planes or other vehicles; or collectibles of any type if said contributions further the purpose of this organization. This organization will not accept donations if any conditions are imposed by the donor on the contributions if these conditions limit this organization’s ability to achieve its purpose or force this organization to conduct activities that are not in furtherance of 501(c)(3) purposes. We will ensure that donations are accepted in accordance with 501(c) (3) regulations and will properly determine fair market value according to Publication 561.

Part VIII, Line 12 – Operations in Foreign Countries:
In the future we would like to operate in other countries however at this stage we only will donate some humanitarian help in countries where there is problem with natural disasters. 

Our insect shelters will be shipped directly to communities affected by natural disasters. 
Part IX, Section A, Line 9 – Gross Receipts from Admissions, Merchandise Sold, Businesses Performed:

	Source of receipts
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	T-shirt sales
	$1,000
	$1,100
	$1,200

	On-line store
	$10,000
	$12,000
	$15,000

	Donated artwork sales at online auctions and stores
	$75,000
	$150,000
	$285,000

	Online sales of other donated items* 
	$50,000
	$150,000
	$250,000

	Catalog sales
	$1,500
	$1,700
	$1,900

	Visitors’ fees
	$20,000
	$25,000
	$30,000

	Art Center sales commissions**
	$10,000
	$12,000
	$25,000

	Rent of space for outside events
	$20,000
	$22,000
	$25,000

	Rent of outside sports facilities
	$1,000
	$1,500
	$2,000

	Gallery hanging fees
	$10,000
	$11,000
	$12,000

	Shows and events 
	$20,000
	$22,000
	$23,000

	Total 
	$218,500
	$408,300
	$670,100


*Other donated items include cars, real estate, copy rights, boats, and personal items.                   

** Art sales commissions are to be paid by artists to our organization for selling their artworks in our center(s).
Part IX, Section A, Line 14 – Fundraising expenses:
	Item of expenses
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	T-shirts manufacturing and printing
	$520
	$616
	$720

	Total 
	$520
	$616
	$720


Part IX, Section A, Line 17 – Compensations to be Paid to Directors and Officers:
	Name 
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	Ted Jeczalik
	$11,000
	$12,000
	$13,000

	Malgorzata Jasinski
	$1,500
	$1,600
	$1,700

	Adam Kierczynski
	$500
	$0
	$0

	Anna Jeczalik
	$5,500
	$6,400
	$7,300

	Total 
	$18,500
	$20,000
	$22,000


The amounts of salaries were determined by the amount of time each officer will spend performing his or her duties. The amounts of salaries are comparable with those paid for other positions, such as web masters and directors in our area.

· Adam Kierczynski is paid first year for technical advice and his role expires at the end of 2009.
· Ted Jeczalik will be paid as part time Web Master ($5,000 annually) for update and correction of new entries to Artists for Humanity and coordination of website information (5 hours a week).

· Anna Jeczalik will be paid as part time Overseas Director ($4,000 annually) for coordination of all state and overseas fund raisings and projects for humanity (5 hours a week).

The organization’s board of directors voted on the compensations’ amounts.

Part IX, Section A, Line 18 – Other Salaries and Wages:
	Item of expenses
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	Art Center administrative and office work
	$25,000
	$26,000
	$27,000

	Art Center maintenance
	$25,000
	$26,000
	$27,000

	Total 
	$50,000
	$52,000
	$54,000


Part IX, Section A, Line 20 – Occupancy Expenses:
	Item of expenses
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	Rent 
	$2,500
	$2,700
	$3,000

	Utilities 
	$500
	$800
	$1,000

	Phone/fax
	$1,500
	$2,000
	$2,500

	Total 
	$4,500
	$5,500
	$6,500


Part IX, Section A, Line 22 – Professional Fees:

Professional fees were paid for preparing 501 (c) (3) Application and Articles of Incorporation.

	Tax year
	From 04/23/2009 to 12/31/2009

	Preparing 501 (c) (3) Application
	$499

	Articles of Incorporation
	$75

	Total 
	$574


Part IX, Section A, Line 23 – Schedule of Other Expenses:

	Item of expenses
	From 04/23/09 to 12/31/09
	From 01/01/10 to 12/31/10
	From 01/01/11 to 12/31/11

	Artists’ commissions after sale
	$150,000
	$180,000
	$210,000

	Catalog designs
	$150
	$200
	$250

	Catalog print
	$550
	$650
	$750

	Miscellaneous expenses related to process of catalog production
	$400
	$500
	$600

	Postage/shipping
	$2,000
	$3,000
	$4,000

	Printing/publishing
	$2,000
	$3,000
	$4,000

	Insurance, duties, and other contingencies
	$2,000
	$2,500
	$3,000

	Office supplies
	$600
	$700
	$900

	State incorporation fee
	$79
	
	

	IRS filing fee 
	$750
	
	

	Total 
	$158,529
	$190,550
	$223,500


Part IX, Section B, Line 10 – Other Assets:

The organization owns office equipment, furniture, office, storage, oil paintings and sculptures for a total approximate value of $40,000.
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